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OSPREY KEY WORKER VILLAGE 
Matter of Public Interest 

THE SPEAKER (Mr M.W. Sutherland) informed the Assembly that he was in receipt within the prescribed 
time of a letter from the Leader of the Opposition seeking to debate a matter of public interest. 

[In compliance with standing orders, at least five members rose in their places.] 

MR M. McGOWAN (Rockingham — Leader of the Opposition) [3.00 pm]: I move — 

That this house condemns the Barnett government for yet another poorly planned property deal that has 
the government underwriting the private partner in the Osprey Village project and losing taxpayers’ 
money. 

Once again, we are coming into the Parliament with an example of this government engaging in a poorly 
constructed, poorly planned financial arrangement with a private sector partner in which the government carries 
all the risk and taxpayers are burnt. A few weeks ago we came into this place and spoke about the arrangements 
surrounding the Pelago East affair, in which this government got into property speculation and taxpayers were 
burnt. Taxpayers lost millions of dollars because of the government’s failure in relation to 30 apartments in 
a private sector apartment complex. 

Several members interjected. 

The SPEAKER: Leader of the National Party, I call you to order for the first time. Member for North West 
Central, I call you for the first time. I suggest that you people go outside and have a meeting.  

Mr M. McGOWAN: The National and Liberal Parties are experts at losing taxpayers’ money. Is it any wonder 
we lost the AAA credit rating under this Liberal–National government when we expose these sorts of dodgy 
deals, as was the case in the Pelago East affair, and this disastrous financial arrangement in the case of 
Osprey Village? They are both very similar. The government, led by the National Party in this particular case, 
invested tens of millions of dollars of taxpayers’ money and the taxpayers got a very poor return out of it. 

I will take the house through this tawdry and sad tale in relation to Osprey Village in South Hedland. In 2012, 
when we all knew the construction phase in the mining industry was tapering off, when all the predictions were 
out there — 

Mr B.J. Grylls interjected. 

Mr M. McGOWAN: It has, my friend. 

Mr V.A. Catania interjected.  

The SPEAKER: Member for Pilbara, I call you to order for the first time. Member for North West Central, 
I call you to order for the second time. 

Mr M. McGOWAN: When the construction phase was tapering off in the mining industry—it has tapered off 
even further now—and the iron ore price declined, what did this government do? It entered into an arrangement 
with Fleetwood Corporation for a contract to build a 293-dwelling service workers’ village in South Hedland. 
This village opened earlier this year at a cost of $95 million. How was it funded? Taxpayers contributed 
$53 million and Fleetwood Corporation contributed $42 million. As I said, the village opened earlier this year 
and tenants started moving into the properties in May this year. 

What do we now find in Hansard in October this year? We find that 161 of those units are unoccupied and 
132 of those units are occupied. We also discover, from questions asked in the other place, that Fleetwood, the 
partner in this arrangement, is receiving no less than $610 000 a month or, in other words, $7.32 million a year, 
irrespective of the occupancy. It will receive payment if there is no-one in this village. It received $7.32 million 
this year, which equates to $2 081 a month for each and every one of those 293 units regardless of occupancy. 
What does the state get? The state receives the rental income from the properties. There are 293 properties and, 
as of last month, 132 were occupied. That means that the government has not received a single cent as of last 
month from 161 of those empty properties that the state paid $53 million for. We get the rent. 
Fleetwood Corporation, the government’s partner in this business speculative venture, gets $7.32 million, 
regardless, from the taxpayers. In other words, all of the risk of this development went to the government, the 
taxpayers, and none of the risk went to Fleetwood Corporation. In other words, the private sector partners got 
a gilt-edged, golden deal at the expense of the taxpayers. I do not blame them. That is what the private sector 
does. When they see government members coming along, they see a bunch of suckers who sign up taxpayers to 
these disastrous financial deals in which taxpayers pay and there is private profit at the end of it. It is absolutely 
hopeless financial management. It is poor business practice. These are shocking commercial arrangements. It is 
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something that people are counselled against entering into on the first day of a university master of business 
administration course, yet government members enter into it time and again, as we saw with the Pelago East 
development.  
I want to read to the house what the managing director of Fleetwood Corporation said in the annual report of 
2014. He stated — 

In April 2014 construction of the Osprey village in Port Hedland was completed. The village comprises 
approximately 300 transportable homes used to accommodate key workers in the region and generates 
a Government underwritten earnings stream which is not dependent on village occupancy. 

I want to read that out again. I want to read out what the Liberal Party and the National Party have done to 
Western Australia. It states — 

… generates a Government underwritten earnings stream which is not dependent on village occupancy.  
In other words, irrespective of who is living there—there could be no-one there—each and every year, that 
$7.32 million will escalate. The managing director indicated that that amount will escalate for the next 15 years, 
in today’s terms. That is $110 million before escalation. That is the deal that the government has done. This is, 
for want of a better word, Barnett Inc. The deals that were done by this government failed taxpayers. I would 
have thought that we would have learnt our lessons about these sorts of arrangements over the past 40 years, but 
unfortunately the government did not. Government members all sit there looking down; the Treasurer is looking 
down. I know what is going through his mind. He is thinking: this is the sort of stuff about which I have written 
articles and made comments for the past 30 years and now I am part of a government that does it. He is trying to 
block it all out, but that is what the government has done. As of last month, around 40 per cent or fewer of those 
units were occupied, and that was all the rental income that the government was getting. According to the 
Real Estate Institute of WA, today 268 properties are available for rent in Hedland and another 235 are available 
for sale. That is the market that the government has — 

Mr B.J. Grylls: What is the median rent? 

Mr M. McGOWAN: The member for Pilbara can justify it all he likes. He throws taxpayers’ money around 
with abandon and he never, ever takes responsibility for failures. The member for Pilbara never takes 
responsibility for his government’s failures. He will stand in this place and come up with all the excuses, but he 
should take responsibility. This failure will cost the taxpayers of Western Australia tens of millions of dollars 
and, over the next 15 years, $110 million in today’s terms. The government has also invested $53 million of 
taxpayers’ money on top of that. What is more, we now have reports that all the tourism operators in Hedland are 
concerned that the government might lease these apartments to grey nomads and tourists heading north and 
thereby take visitors away from their establishments. They are the reports that we are getting and that is what the 
government has done. 

Is it any wonder, as I said before, that the government has lost the AAA credit rating? The government entered 
into an arrangement with Serco for $120 million for it to operate a hospital with no patients for six or 
eight months. The government lost $400 million in the solar rebate scheme. The government lost $330 million in 
its failed investment in the Muja power station. The government gave $8 million to Allia Venue Management 
not to operate a soccer stadium. The government gave $7.5 million to a Chinese restaurant not to operate. 
The government gave $30 million in benefits to Crown Perth without explaining why or releasing the valuations. 
The government gave away $15 million to Karara Mining, amongst royalties, without any justification. 
The government lost $100 million in the Karratha underground power scheme, and it gave $30 million worth of 
land to Ritz–Carlton without even conducting a tender process. Barnett Inc raises its head with these unexplained 
deals, one after another, that have hurt the taxpayers. This is another classic example of the government using 
taxpayers’ money and throwing it around with abandon, and losing it in the course of that process. 
MR F.M. LOGAN (Cockburn) [3.13 pm]: Another parliamentary week, another financial scandal for the 
Liberal–National government. 
Several members interjected. 
The SPEAKER: Members! I can see that a few people here today want an early rest. 
Mr F.M. LOGAN: The Leader of the Opposition touched on the Pelago apartments and the scandal surrounding 
the construction of the east tower. Let me remind members that this government paid $24 million up-front into 
a trust account for 50 units in an apartment block in Karratha. Many people, including real estate agents and 
a former Hanssen employee, said that project would not have gone ahead had it not been for the state 
government risking taxpayers’ dollars in that investment. 

Mr D.T. Redman interjected. 
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Mr F.M. LOGAN: That is denied by the Minister for Regional Development, but others said that. 
Several members interjected. 

The SPEAKER: Leader of the National Party, I call you to order for the second time. 

Mr F.M. LOGAN: The Minister for Housing has been wandering around trying to sell these apartments for 
nearly a year now, but there have been no buyers whatsoever. Members may remember his comment to this 
house that we have not made a loss. He said that the government will make a loss only when we come to sell the 
units. That was his explanation of $30 million in total investment into empty apartments in Karratha. Now the 
government is trying to fill the apartments with public servants. I thought that the Minister for 
Regional Development explained to the house that that was the reason they were built in the first place; a deal 
was done with the WA Country Health Service to underwrite the building of that apartment block in Karratha. 
However, it apparently did not turn out to be the truth. The government tried to sell the units, but now it has 
taken them off the market and it will try to put public servants into those apartments in Karratha. Speculation—
that is all it was. It was speculation with taxpayers’ dollars, and the investment up-front de-risked the project for 
Finbar Group Limited when it decided to go ahead and build the tower. That is exactly what happened. 

Here we are; another week and another project that is very similar—Osprey Village. An amount of $53 million 
of taxpayers’ money has been paid up-front for access to 293 units. That is 56 per cent of the total capital cost, 
paid for by the taxpayers. We have learned that Fleetwood Corporation gets paid $7.3 million a year—that is, 
$610 000 a month—to manage the Osprey workers’ village. That money is paid regardless of how many people 
are in those units. The explanation from the Department of Housing and Fleetwood is that the $7.3 million is 
paid for both a management fee and the return on capital. Where is the guaranteed return on capital investment 
for the taxpayer? The member for Pilbara has his chance to stand and explain this, because his fingerprints are all 
over it. 

Mr B.J. Grylls: Absolutely—guilty! 

Mr F.M. LOGAN: The member for Pilbara should explain to the taxpayer — 

The SPEAKER: Member for Pilbara, you will have a turn; I do not want to hear from you. 

Mr F.M. LOGAN: The member for Pilbara should explain to taxpayers why the private sector gets a guaranteed 
return on its investment but taxpayers do not. He should explain it to this house. Effectively, the government has 
entered into a take-or-pay contract for Osprey Village. Fleetwood Corporation will be paid regardless of how 
many people are in the village. If the 15-year contract goes ahead, which is what Fleetwood expects, that will be 
$110 million of taxpayers’ money regardless of how many people are in those units. What could that money do 
to house people in the north west of Western Australia who are on the waiting list for public housing, some of 
whom have been waiting for a home since 2005? To what extent could that $110 million have resolved those 
problems? Again, this is another speculative deal in which the state government has de-risked a project for the 
private sector. Just as with Pelago, the Minister for Housing, the Minister for Regional Development and the 
member for Pilbara have completely overestimated the market, particularly the demand for accommodation in 
both Karratha and South Hedland. Their timing for the investment of public money in these developments is 
absolutely wrong; both the timing and the assessment of the market were absolutely wrong. As the Leader of the 
Opposition said, blind Freddy could have seen how those construction projects were developing in the 
north west, but particularly in the Pilbara. By 2012, the peak workforce had come and gone, and the market was 
starting to wind down. One could see that the peak of the market had passed at the time the government made 
those investments. It got it completely wrong. As we heard from the Leader of the Opposition, the overall 
demand for housing, particularly rental accommodation, is dropping in the Pilbara. 

In respect of the situation with Osprey Village, if the demand for rental accommodation in the region is 
dropping—we have heard about the number of houses on the market for sale and the number of houses on the 
market for rent—the demand for accommodation in Osprey Village will drop along with it. Who is the only 
investor in Osprey Village who will lose out on that? It is the state government and the taxpayer. They are the 
only investors who will lose. Fleetwood’s investment return is guaranteed. As the market continues to go south 
in Hedland, so the taxpayers’ investment will go south with it. 

To try to bolster their investment in Osprey Village, the state government and the Department of Housing are 
now offering rental bond loans to people to encourage them to move into Osprey Village. 

Mr W.R. Marmion: That’s a good idea. 

Mr F.M. LOGAN: The Minister for Housing says that is a good idea. People can claim for a rental bond loan of 
up to $3 500, and people are eligible for that assistance on incomes of up to $150 000 a year. I will let 
backbenchers have a listen to this, given what they earn. People can ask for a bond assistance loan on an income 
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of up to $150 000 for a one-bedroom unit, and on an income of up to $180 000 for a three-bedroom unit. People 
earning $180 000 are eligible for assistance from the state government! How many backbenchers are there here 
on less than $180 000 who can put their hand up to the Minister for Housing for assistance? Not many, I think, 
but if they were in South Hedland they could, because that would get them a key in the door of Osprey Village. 
The government has to do something to get people in there, and that is the incentive: “Here, have some rental 
bond assistance; we’ll use more taxpayers’ money to try to fill up the half-empty village we’ve put our money 
into.” That is what is happening in South Hedland. 

I put it to individual members in this chamber that if they want to become developers and play the risk game in 
housing developments, they should leave this chamber and do it with their own money. If they want to be 
developers and have all the fun and games of opening new apartment blocks, they should leave this chamber and 
do it with their own money; they should not do it with taxpayers’ money.  

Mr D.T. Redman: Do you support leveraging private sector investment? 

Mr F.M. LOGAN: The Minister for Regional Development is not leveraging private sector investment; he is 
guaranteeing private sector investment, and doing so at the cost of the taxpayer. That is just dumb; absolutely 
dumb, and if he supports that, he should resign as minister. It is absolutely dumb. 

This Liberal–National government has shown appalling disregard for the use of public moneys and total 
incompetence when it comes to the scale and timing of property developments in the north west. As the 
Leader of the Opposition has already pointed out to the house, these scandals, continuing as they are, should 
have a name—Barnett Inc. 

MR W.R. MARMION (Nedlands — Minister for Housing) [3.24 pm]: I would like to speak against this 
motion. In the history of Western Australia, probably no government has been more committed to regional 
development and affordable housing than this Liberal–National government, unlike the opposition, which left the 
state with an affordability crisis and a chronic land shortage. I will make the exception of Broome — 

Several members interjected. 

The SPEAKER: Member for Mandurah, I call you to order for the first time. Member for Maylands, you are 
lucky you were drowned out. 

Mr W.R. MARMION: I am proud to be part of a government that has actually supported Port Hedland in terms 
of liveability and trying to reduce the price of housing to make it more affordable, at which we have succeeded. 
We have succeeded not only in getting the price of affordable housing down, but also in reducing the waiting 
time for people who need social housing—that has dropped by one third since 2010. That is a win–win, and 
history will show us to have been right. I refer to one of Australia’s most respected demographers and futurists, 
Bernard Salt, who recently backed the Pilbara Cities vision. 

Mr P.B. Watson interjected. 

The SPEAKER: Member for Albany! 

Mr W.R. MARMION: It is very easy in hindsight to talk about predicting the market, but I quote a question 
asked by the Leader of the Opposition of the then Minister for Regional Development, the now member for 
Pilbara, on Wednesday, 22 February 2012, in which he criticised the government for doing nothing about high 
rents. He stated — 

I refer to the “Regional Price Index 2011” report, which was released by the minister’s department and 
shows that the cost of living in parts of regional Western Australia is 37 per cent higher than the cost of 
living in the metropolitan area.  

(1) Given that rents in Port Hedland were approximately $1 200 a week in 2008 and have jumped 
to more than $2 000 a week in three and a half years, as revealed in the Pilbara Development 
Commission report “Pilbara Housing & Land Snapshot Residential & Commercial: Quarter 
Ending December 2011”, can the minister confirm that he has failed to alleviate cost-of-living 
pressures in the regions?  

(2) Does the minister take any responsibility for the massive increase in rents that families in the 
Pilbara continue to face?  

(3) Why has the minister allowed rentals and housing costs to explode on his watch? 

I cannot believe it! Unbelievable! 

Several members interjected. 
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The SPEAKER: Members! Member for Warnbro! 

Mr W.R. MARMION: I will get to Osprey Village in a minute, but I will refer to another quote while I am on 
my quoting run. This is a quote from Hon Stephen Dawson, MLC, on Wednesday, 25 June 2014, in relation to 
Osprey Village. He stated — 

In the case of Hedland there is Osprey Key Worker Village, which I think has about 290 or so houses in 
the community. These houses are set aside for service workers. There is no doubt that at one stage this 
was needed in our community. In fact, industry, and indeed small business, non-government 
organisations in those communities were asking for this accommodation. But this service work 
accommodation was supposed to allow people who are not highly paid to access accommodation in 
town at lower rents to ensure they could do service worker–type jobs so that the community could 
continue to function and the NGOs in those communities could function. It was a good initiative … 

That was the quote. 

Several members interjected.  

Mr W.R. MARMION: Labor supports it. That is great. 

Several members interjected. 

Mr W.R. MARMION: Now, on to the issue — 

Several members interjected. 

The SPEAKER: Members! 

Mr W.R. MARMION: I am not after getting any members; I am just giving members the facts. 

The background to this strategy is that between 2001 and 2012, house prices rose 600 per cent, or 55 per cent 
per annum, topping out at $2 500 a week. That is massive. 

Mr W.J. Johnston: When did they top out? 

Mr W.R. MARMION: That is from 2001 to 2012. 

Rather than sitting on our hands and doing nothing, which was the approach of the opposition in government, we 
have invested in a number of housing supply initiatives, of which Osprey Village is one. The average advertised 
rental price in Port Hedland dropped for the eighth consecutive quarter from an all-time high of $2 544 a week 
during the September 2012 quarter to a six-year low of $1 236 a week in the last quarter. That is a pretty good 
outcome. Those rents are still a lot higher than prices in Perth. 
Mr B.J. Grylls: It needs to go further and prices need to come down more. 
Mr W.R. MARMION: Correct. Increased supply, coupled with falling demand, has meant that housing prices 
and rents — 
Several members interjected. 
The SPEAKER: Members for Bassendean and Pilbara, I call you to order for the second time. 

Mr W.R. MARMION: Falling demand and increased supply, which we have generated, have meant that the 
housing crisis and rents are returning to more affordable levels—around 45 per cent in the last two years. Our 
strategy is working. In Port Hedland, housing is more affordable, available and appropriate. What else have we 
done to make this happen? Osprey Village is just one initiative. This government has made a massive investment 
to ensure that different standards of houses are available in the Pilbara. I am particularly proud of project 125. It 
was a $90 million investment delivered prior to Christmas 2013, probably at the peak of the housing crisis. 
I would like to mention particular individuals. I met an electrician, a small business man, who was working in 
the mining industry and charging about $140 an hour for his services because of the high price he was forced to 
pay for accommodation. Through project 125, he qualified for one of our affordable homes and was able to 
reduce his price to $80 an hour, which allowed him to sustain his business by providing a cheaper service to 
industry, which is better for the Port Hedland economy. I have another example of a council staff worker who 
was not highly paid and was living in a room in a share house in Port Hedland. Through project 125, which was 
a precursor to Osprey, this council worker managed to get a rental in Port Hedland. Courtesy of the  
Liberal–National government’s initiative to invest in the Port Hedland area, she and her husband moved from 
one bedroom in a shared house to a nice three-bedroom house. 

The government has also invested in Osprey lots and 23 land lots at Catamore. With an investment of 
$25 million, it has delivered 44 units at the Cottier Somerset Apartments, and, of course, the government has 



Extract from Hansard 
[ASSEMBLY — Tuesday, 18 November 2014] 

 p8236e-8246a 
Speaker; Mr Mark McGowan; Mr Fran Logan; Mr Bill Marmion; Mr John Day; Mr Terry Redman; Mr Brendon 

Grylls; Ms Rita Saffioti 

 [6] 

done the New Living program throughout Port Hedland, rejuvenating some of the old social housing and 
revitalising South Hedland. The government is doing a lot. 

I will get on to Osprey. What was the rationale for developing the Osprey Village? The Osprey Village site was 
fast-tracked for development to address low availability and high housing costs for key workers living in the 
north west of the state. According to the Pilbara Development Commission, in 2009, the average weekly cost for 
a rental property in South Hedland was $1 000 a week, and by the third quarter of 2012, it peaked at nearly 
$2 000 a week. That was the basis for the decision to support Osprey Village. The contract allowed us to lever 
off a royalties for regions investment of $20.5 million and the private sector could risk its capital. Osprey Village 
is important because it is a different type of development. It is more affordable and is more of a caravan  
park–type arrangement; it is not a brick and tile or concrete house. The particular built form is more affordable. 
It is a 293-unit lifestyle village on 12 hectares that offers a rare living experience for householders. I was at the 
opening with the Minister for Regional Development earlier this year and we met with a number of people who 
had moved into the village, and it was just amazing how much they enjoy the place. The developers have done 
fantastic landscaping; there are trees and grassed areas. It is a nice village in which to live in Port Hedland and 
an outstanding development. 

As at 31 October, there were 108 one-bedroom units occupied, 20 two-bedroom units occupied,  
eight three-bedroom units occupied, and a caretaker’s residence. Of the 295 units, 138 are occupied, including 
the two caretaker residences, which is 46 per cent. It is early days. The project started in March 2012, when the 
request for proposal was announced by the Ministers for Housing and Regional Development. In June 2012, 
cabinet approved the release of $20.5 million from the housing for workers fund for seed capital for 
Osprey Village. In July 2012, out of six bids, Fleetwood was selected as the preferred proponent from the request 
for proposals process. Three months later in October 2012, the Housing Authority and Fleetwood entered into an 
interim agreement to proceed. This enabled the Housing Authority to secure the participation of private sector 
capital from the outset and the construction of Osprey Village to proceed. The village reached practical 
completion in February 2014, and occupancy commenced in March 2014. Already, 138 of the 295 units are 
occupied. Obviously, the property market has declined, which is one of the objectives of the program. It is sort of 
a win–win situation going into a property development such as this. If the property prices had not gone down, 
obviously the financial return would have been high. If property prices go down, affordability goes down. Let us 
look at the net present value of the bigger economic picture in terms of the costs to the Department of Housing—
it is not just Osprey Village. It cost the department $400 million. Talking about the return on investment, if the 
department invests $400 million a year, it loses $400 million a year on its investment in social housing. With the 
Department of Housing investing in land and building development and with Keystart, we can cross-subsidise 
the $400 million loss in the social housing process, so it ends up being only a net loss to supply affordable social 
housing at about $230 million a year. Without private investment — 

Dr K.D. Hames interjected. 

The SPEAKER: Minister for Health, are you finished? 

Mr W.R. MARMION: Without leveraging private capital, there would be greater capital expenditure by the 
state government. The state government, through my department, goes into joint ventures. In fact, most, if not 
all, of the land development is by 50–50 joint ventures, and there have been 50–50 joint ventures in many 
previous governments. That is exactly what members opposite entered into when they were in government. 
Department of Housing land development is no different under the Liberal–National government than it was 
under the previous Labor government. We have been a bit more innovative, though, than members opposite by 
investing in built form. One of our concerns — 

Mr F.M. Logan interjected. 

Mr W.R. MARMION: I will be getting to the member for Cockburn in a moment. 

We have invested in not only land, but also built form and making sure that affordable houses are on the market. 
Osprey Village is a classic example of smaller type houses built at a cheaper rate that are affordable in the 
market. 

I will conclude with this point. One of the more successful joint venture developments in the built form area is in 
the City of Cockburn. Cockburn Central won many awards. It had a great deal of investment from my 
department with the private sector. 

Mr F.M. Logan: There’s no swimming pool or cocktails on the roof! 
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Mr W.R. MARMION: They are luxurious apartments—the member for Cockburn is not wrong—of a similar 
nature to Pelago apartments sitting in the member for Cockburn’s electorate. It is a great development by the 
Department of Housing. 

Ms R. Saffioti interjected. 

The SPEAKER: Member for West Swan! 

Mr W.R. MARMION: This issue is about the flim-flam man who on one hand likes to have a bet — 

Ms M.M. Quirk interjected. 

Mr W.R. MARMION: The flim-flam man on one hand grizzles about affordability of housing in Port Hedland 
and now he is grizzling about the state government investing in housing. We have actually solved the problem 
for which he was criticising us in 2012. 

MR J.H.D. DAY (Kalamunda — Leader of the House) [3.41 pm]: I very briefly want to respond to 
a comment that the Leader of the Opposition made about the Elizabeth Quay development. He said words either 
very much to this effect or exactly these words—that land was given away to the Ritz–Carlton Hotel Co without 
a tender. That is just not true. The Leader of the Opposition has been completely reckless with the truth. There 
was a thorough expressions-of-interest process for the sale of the land where the hotel and the related apartments 
will go. There was a short-listing process. Financial aspects were very much a part of the consideration by the 
Metropolitan Redevelopment Authority based on proper professional advice. It was a very competitive process. 
I believe there were initially 12 expressions of interest. The decision has been cabinet-endorsed and it is in 
accordance with the government’s cabinet-endorsed policy of attracting new hotel developments to the 
Perth CBD. The developer is the Far East Consortium International and the hotel operator will be the  
Ritz–Carlton Hotel Co. It is a very big win for Perth and Western Australia. It will also include apartment 
developments. The Far East Consortium International is paying a minimum of $25 million for the land, which 
includes the apartment development, with an additional amount payable as well. 

MR D.T. REDMAN (Warren–Blackwood — Minister for Regional Development) [3.42 pm]: I want to make 
a short contribution before the member for Pilbara gets up to speak. I make the point that it is really interesting to 
note the way in which opposition members tackle this issue. They bang on in this place about the challenge of 
meeting housing affordability crisis issues—as they describe them—in the Pilbara, the Kimberley and a number 
of areas in regional Western Australia. They run the argument, they take it up in question time, they take it up in 
parliamentary debate and they go up to those areas and talk about it to their constituency. On the rare occasions 
that they visit those areas, they take up that debate at a local level and come back here to this place and we do not 
hear them talk about it. They start shifting their debate and instead of supporting the challenges in those areas of 
regional Western Australia, they then try to prosecute another argument that this government’s objective in 
meeting the challenge of housing affordability in regional Western Australia is the wrong challenge to be 
meeting. There seems to be a difference between the rhetoric that they run up there and the argument that they 
try to prosecute down here. 

When this government came into play, it made a number of decisions around meeting housing affordability in 
regional Western Australia. The challenge is certainly to normalise the housing market. It was interesting to note 
that when we had a debate about the Pelago apartments, the Leader of the Opposition seemed to shift his position 
from supporting the workers and the people who want cheap housing to being more concerned about the 
investors who were investing in those areas—a position I would not have thought was a strong policy position 
for the Labor Party to take. 

Since 2008, this government has invested more than $590 million to provide a range of affordable housing 
options in regional Western Australia. That is a substantial investment and one that was dearly needed to support 
the challenge of housing in regional Western Australia. An amount of $200 million from royalties for regions 
has delivered 400 new houses in regional WA for government employees, 105 of which are in the Pilbara. 
A total of $355.5 million from royalties for regions is helping to provide affordable housing to key workers in 
the regions and, as with this development being debated, the funding is programmed through to the  
2017–18 financial year. To date, $197 million has been approved for delivering a range of outcomes. The 
Minister for Housing talked about project 125 in South Hedland. Members who visit South Hedland—I hope 
opposition members have; I will come to comments the member for Cockburn made in a second—will see that 
this government has fundamentally transformed that community. It is not just about housing; it is about built 
form and about having a community that has the assets and services needed to support the whole community—
not only the housing options, but also the recreational options to support the community. Thirty-two houses in 
the Pilbara have been built for use by non-government organisations to support government in delivering 
services—nine in Karratha, 14 in South Hedland, one in Newman and eight in Roebourne. There are, of course, 
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50 accommodation units in the Finbar Pelago development, which was made available for a period for Keystart 
housing purchases. Keystart housing was again supported by the government’s affordable housing strategy and 
now, as we highlighted in the parliamentary debate, it is being picked up by the WA Country Health Service, as 
the investment that this government has made in health facilities reaches maturity. There are also 10 dwellings in 
Newman to help ease the shortage of service worker accommodation, and 12 accommodation units in Onslow 
for affordable rent by small to medium business enterprises and also for service workers. Of course, there is also 
the decision on 293 units in the Osprey Village that has been described by the Minister for Housing. 

I find it interesting to note that both the Leader of the Opposition and the member for Cockburn prosecuted an 
argument that everyone could see that the market in the resources sector and all the other economic parameters 
were starting to ease. As the Minister for Housing highlighted, the decision to go ahead with the 
Osprey development in South Hedland was made in June 2012. I want to quote from the Leader of the 
Opposition as reported in The Leader’s Report of Wednesday, 13 June 2012. It has a nice picture of the 
Leader of the Opposition, presumably in South Hedland, and in fact a nice picture of him in the background, and 
the report refers to the housing crisis. When the decision was made by this government to make the investment 
in the Osprey Village, the Leader of the Opposition was talking about the housing crisis, and stated — 

This is not good enough at a time Port and South Hedland are experiencing a housing deficit of about 
2,500 units and rents are in excess of $2,000 a week. 

The Barnett Government has been aware of the effect the lack of affordable housing has had on Pilbara 
residents and should have acted much sooner to fast-track the release of land. 

Mr P. Papalia interjected. 

The SPEAKER: Member for Warnbro! 

Mr D.T. REDMAN: The Leader of the Opposition goes on — 

Pilbara families are doing it tough. Housing should be accessible for everyone in the Pilbara, not just 
those who are on mining industry salaries. 

Mr P. Papalia interjected. 

The SPEAKER: Member for Warnbro, I call you to order for the first time. 

Mr D.T. REDMAN: Of course, it does not stop there. The member for Cockburn said that everyone could have 
predicted this. A media release from the Labor Party on 23 January 2013 headed “WA Labor outlines 
commitment to the Pilbara”, obviously going up to the election campaign, states — 

Affordable housing is one of the biggest problems in the Pilbara, with the Barnett–Grylls Government 
failing to deliver the new housing lots required or adequately plan for the Pilbara’s future housing 
needs. 

Several members interjected. 

Mr D.T. REDMAN: I go on to quote — 

Mr V.A. Catania interjected. 

The SPEAKER: Member for North West Central, I do not want to hear you, or else you will be having a rest!  

Mr D.T. REDMAN: I go on to quote — 

“WA Labor will use Royalties for Regions funding to tackle housing shortages, especially where 
affordability is a major problem.” 

That was in January last year. It goes on. In March 2014—this year—we have, from the person who said that we 
could have predicted all of this, another article. The article is headed “Housing issues long way from being 
solved: McGowan”, and it states in part — 

Shadow minister for housing Fran Logan joined Mr McGowan in South Hedland on Monday in a bid to 
emphasise figures released this month for the Department of Housing that painted a bleak portrait of life 
on the public housing waiting list. 

Mr P. Papalia interjected. 

The SPEAKER: Member for Warnbro! 

Mr D.T. REDMAN: At the bottom of that article, Mr McGowan is quoted as saying — 

Mr P. Papalia interjected. 
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The SPEAKER: Member for Warnbro! 

Mr D.T. REDMAN: At the bottom of that article, Mr McGowan is quoted as saying — 

“There needs to be greater provision of housing stock. What we’ve identified today is that there are a lot 
of people in the Pilbara and in Hedland who don’t have a lot of money, who aren’t on big dollars, and 
who need help,”… 

We are delivering to the housing challenge in the Pilbara. Our service worker accommodation strategy is 
delivering to the exact issues that the Leader of the Opposition has raised and called for in opposition. We are 
making a difference. The Labor opposition has no credibility in regional Western Australia. This government is 
delivering. 

MR B.J. GRYLLS (Pilbara) [3.50 pm]: When the opposition was in government, it called it a crisis and said 
that it could not be fixed. Now that the government has fixed it, the opposition has to come up with a new story. 
I put to the Parliament today that the average rent in South Hedland is still $1 159. That is still too high. The 
government needs to keep on investing. We need to keep on looking for partnerships with Finbar and with 
Fleetwood—companies that have shown an ability to invest in that region to solve the problem. In September 
2012, the average rent in South Hedland was $1 920 a week. That was completely unaffordable. I recall that 
before we went to cabinet to make the decision to invest in housing, I spent a day in the community of 
South Hedland, meeting with small business owners and members of the community, and, at every meeting, 
people cried. People were so emotionally wrenched from the unaffordable rents that they were in tears, at 
meeting after meeting. I came back to cabinet, and I am damn proud of the fact that we said that we were going 
to do something about it. It is very clear from the debate today that the Labor Party is not prepared to invest 
taxpayers’ money in a declining market. Labor Party members have said that again and again. 

Mr P. Papalia interjected. 

The SPEAKER: Member for Warnbro! 

Mr B.J. GRYLLS: That means that the Labor Party would never have invested in housing in the Pilbara. 
However, that is not what the Labor Party said in the lead-up to the election. That is not what Labor Party 
members called for. But, after the fact, with the benefit of hindsight, they absolutely should have done it. 

We still have more to do to normalise this market. More investment is required to get the average rent down to 
under $1 000 a week. That is why Osprey Village is so important. It is no coincidence that the government has 
put 293 units into the market and rents are now the lowest that they have ever been. 

Mrs M.H. Roberts interjected. 

The SPEAKER: Member for Midland, I call you to order for the first time. 

Mr B.J. GRYLLS: I think we will see rents hopefully continue to decline. 

Opposition members actually do not understand this project, because they do not go to the Pilbara anymore. 
They have conceded that territory. The Labor Party had held the seat of Pilbara forever, but now it has just 
stopped turning up. Now it is just using the Pilbara to try to throw mud at the government, to win seats in Perth. 
It has absolutely abrogated any responsibility to the Pilbara. It has conceded the Pilbara. I can tell members 
opposite that they will not win government if they do not win the Pilbara. They might want to think about that 
a bit. 
Several members interjected. 
The SPEAKER: Member for Albany, I call you to order now for the second time. 
Mr B.J. GRYLLS: Members opposite will stick in opposition until 2021 if they do not win the Pilbara. 
There are two projects in South Hedland. Project 125 was around 60 existing stock houses from the 
Department of Housing and 60 new houses. That was an emergency response to subsidise rents to be lower than 
$1 000 a week. The plan from the Department of Housing—when I was the minister, this was the plan; I assume 
the plan is still the same—was that having addressed that crisis and built Osprey Village, the people in those 
125 houses would transition into Osprey Village. Today, with more than 125 units unoccupied, that is good, 
because the people in those 125 emergency houses, put there with $90 million of government funding, need to 
move into those units. I know the people who are moving into those units at Osprey. That is not going to happen 
over three months; that is going to take time. Their rental term will run out, and they will transition. So, 
Osprey Village will be full, the government investment will be justified, and the rental market will be 
normalised. 

Mr F.M. Logan interjected. 
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Mr B.J. GRYLLS: I want to make a really interesting point, and if the member for Cockburn had any interest in 
public housing in the Pilbara, he would think about this. The opposition has talked about how there is a major 
problem with the availability of public housing. If the government can create 125 empty houses in 
South Hedland by transitioning all the people in those houses into Osprey Village, that is a great opportunity to 
address the member’s concern and my concern about the need to put more people into public housing. The only 
way we can house someone on the waiting list, and the only way we can affect the rental market, is by building 
a house. The Labor Party has put forward the notion that even though rents in South Hedland are $2 000 a week, 
the private sector would be pretty benevolent and would build a bunch of houses and rent them out for  
$1 000 a week. Have members opposite ever met a private sector investor who would not charge rent at the 
market rate? The market rate was $2 000 a week. It took the government to invest and set the rent, not at the 
market rate, but at below $1 000 a week. In Osprey, it costs $407 a week for a one-bedder, $740 for  
a two-bedder and $950 for a three-bedder. That is because the government has set the rent. The very debate 
around Pelago leads me to believe that the Labor Party has no solution and no idea, and that is why the 
Labor Party did not win the seat. 

MS R. SAFFIOTI (West Swan) [3.56 pm]: Once again, we have had a demonstration of why this state lost its 
AAA credit rating. This government cannot stand up and defend the deals that it has signed. Why is 
Fleetwood Corporation Ltd getting $7 million a year with no risk? Why? No-one can explain that to us. The 
government’s methodology is basically to create houses by doing dodgy deals and handing over government 
money to the private sector. That is all the government seems to do. To create housing in the community, the 
government has to enter into a dodgy deal with the private sector, take on all the risk, and give the private sector 
a guaranteed rate of return. The government takes all the risk away from the private sector — 

Several members interjected. 

The SPEAKER: Member for Pilbara, I call you to order now for the third time. 

Ms R. SAFFIOTI: All the risk goes to the government and away from the private sector. The government has 
created two worlds out there—the world of its big business mates, who are getting guaranteed rates of return, 
and the world for the rest of the community. Currently, the member for Kimberley and the member for 
Victoria Park are out in the Kimberley, talking to people in remote communities who are going to be forced out 
of their lands, and meanwhile the government is talking about Pelago apartments. What hypocrisy! 
Mr V.A. Catania interjected. 

The SPEAKER: Member for North West Central, I call you to order now for the third time. 

Ms R. SAFFIOTI: As I said, what hypocrisy! There are two worlds out there—the world of the government’s 
big business mates, who are getting guaranteed returns in the millions of dollars, and the world of the rest of the 
community. The people on the public housing list are not getting the houses that they need, because the 
government is obsessed with building shiny new apartments and is not focusing on the people who need to be 
housed. The government is telling people in the Kimberley, and in remote communities throughout 
Western Australia, with no consultation, that they have to leave their land, and at the same time it is talking 
about shiny new apartments! What absolute double standards! The Deputy Premier stood up today and said we 
cannot afford to provide essential services to Indigenous people in Western Australia, yet the government can 
provide $7 million to Fleetwood to run a village, regardless of how many people are in there. That is an absolute 
disgrace. The only way this government knows how to get housing in the community is for taxpayers to take all 
the risk and for the private sector to build the houses. That is not government! That is an absolutely dodgy and 
disgraceful way for the government to conduct itself in this place. 

I will refer to an article. There are double standards when there are people without services throughout 
Western Australia — 

Mr F.A. Alban interjected. 

The SPEAKER: Member for Swan Hills, I call you to order for the first time. 

Ms R. SAFFIOTI: There are double standards when the government is closing communities without any 
consultation. Let us look at that special day when Osprey was opened. The article states — 

With hundreds of gold balloons dotting all parts of the village, families got involved in art 
activities … slippery dip and settling back to enjoy the outdoor screening of the movie 
Monsters University. 

Otherwise known as Monsters Inc. We have Barnett Inc funding the screening of Monsters Inc up there in 
Osprey Village. Talk about double standards! I am sure there would have been green and yellow royalties for 
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regions signs. The government comes in here and tries to pretend it cares about people in regional WA, but 
everyone knows what is happening. The Leader of the National Party stood here and said that the government 
will do more deals with Finbar. Honestly, if the Leader of the National Party does not know how corrupt that 
sounds, he has lost the plot. If he does not know how corrupt that sounds, sitting here saying he will do more 
deals with Finbar after what has happened with Pelago, he does not know what government is about! 

This is a government that gives millions of dollars to its mates. We went through the Allia Venue Management 
deal. Let us now go through Pelago again. The government underwrote the Pelago apartments. Twenty-eight 
apartments sat empty while, next door in Pelago West, taxpayers fork out over $800 000 a year to the 
Liberal and National Parties’ mates. The landlords—the government’s donors—with 11 apartments, each receive 
$1 600 a week from taxpayers, while 28 apartments sit empty next door. What did we hear today? The state 
government also has to pay for the underground power to the Pelago apartments. Over $1 000 is paid for every 
Pelago apartment in the Pelago East tower. That is another demonstration that under this administration 
taxpayers take all the risk. The government thinks that is clever. The Minister for Housing says it is building 
houses. If millions of dollars are thrown at any private sector company, they will build some houses. The key 
outcomes are: What is it doing to the community? Is it reducing the public housing waitlist? Are taxpayers 
getting value for money? The government thinks it is enough to pour millions of dollars into its mates’ pockets 
to get some housing and that is the end of it. That is what it thinks. It has completely lost the plot. The 
government has created two worlds. One is full of its mates, the Barnett Inc world, where again and again the 
private sector is winning at the expense of taxpayers. The rest of the community gets angrier day after day at this 
Premier and this government because it has completely lost its way. 

This Premier wants to sit around until 2017. We are all very happy about that. Let him stay until 2017! We 
welcome it. Every week, more and more people understand the true nature of this Premier. Every week, people 
tell us how much they hate this Premier. 
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